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	The Statement of Net Assets includes all assets and liabilities, with the difference between the two reported as net assets.  The assets and liabilities are presented in the order of relative liquidity while net assets are categorized as Invested in capital assets, net of related debt; Restricted; or Unrestricted.  Over time, increases or decreases in net assets are an indicator of the improvement or erosion of The University’s financial health.
	Table 2
	Changes in Net Assets (In Thousands)
	Financial Stmt Notes 2006 091306.pdf
	Organization
	 1.  Summary of Significant Accounting and Reporting Policies - Continued
	Operating revenues and expenses generally result from providing educational and instructional services in connection with The University’s principal ongoing operations. The principal operating revenues include student tuition. The University also recognizes as operating revenue grants classified as exchange transactions and auxiliary activities. Operating expenses include educational costs, administrative expenses and depreciation on capital assets. All revenues and expenses not meeting this definition including State share of instruction are reported as nonoperating revenues and expenses.
	Cash and Cash Equivalents
	Investments
	Inventories
	 1.  Summary of Significant Accounting and Reporting Policies - Continued
	Pledges Receivable
	The University records pledges and unconditional promises to give as receivables and revenue in the year the pledge is made. Those that are expected to be collected within one year are recorded at net realizable value. Unconditional promises to give that are expected to be collected in future years are recorded at the present value of their estimated future cash flows. The discounts on those amounts are computed using risk-free interest rates applicable to the years in which the promises are made. Amortization of the discounts is included in contribution revenue. Conditional promises to give are not included as revenue until the conditions are substantially met.
	 
	Capital Assets
	Capitalization of Interest
	 1.  Summary of Significant Accounting and Reporting Policies - Continued
	Deferred Revenue
	Compensated Absences

	Scholarship Allowances and Student Aid 
	Financial aid to students is reported under the alternative method as prescribed by the National Association of College and University Business Officers (NACUBO).  Certain aid such as loans, funds provided to students as awarded by third parties, and Federal Direct Lending is accounted for as a third party payment (credited to the student’s account as if the student made the payment).  All other aid is reflected as operating expenses, or scholarship allowances, which reduce revenues.  The amount reported as operating expense represents the portion of aid that was provided to the student in the form of cash.  Scholarship allowances represent the portion of aid provided to the student in the form of reduced tuition.  Under the alternative method followed by The University, scholarships allowances are computed by allocating the cash payments to students, excluding payments for services, on the ratio of using aid not considered to be third party aid to total aid.
	 1.  Summary of Significant Accounting and Reporting Policies - Continued
	Cash
	Investments

	4.  Pledges Receivable
	 5.  Capital Assets
	 6.  Long-term Liabilities
	Retirement Plans
	State Teachers Retirement System
	275 E. Broad Street
	Columbus, Ohio 43215-3371
	School Employees Retirement System
	300 East Broad Street, Suite 100
	Columbus, Ohio 43215-3746
	Ohio Public Employees Retirement System
	277 East Town Street
	 
	The ORC provides statutory authority for employee and employer contributions.  The contribution rates on covered payroll and The University’s contributions to each system are:
	The University’s contributions are equal to the required contributions for each year.
	Other Postretirement Employee Benefits





