FACILITIES & ADMINISTRATIVE (F&A) / INDIRECT COST (IDC) RATES
Facilities and administrative (F&A) costs, also known as overhead or indirect costs, are those costs that are incurred for common or joint objectives and therefore cannot be identified readily and specifically with a particular sponsored project, an instructional activity, or any other institutional activity. F&A costs, then, cannot be specifically allocated as a direct cost to any particular sponsored project but are assessed as a percentage of direct costs. The important thing to remember about F&A costs is that they are real costs that are incurred by the University when research, education, or outreach projects are performed. Examples of F&A costs are utilities, maintenance and upkeep of facilities, and library costs.  The Office of Research Services and Sponsored Programs (ORSSP) is charged by the University with the responsibility of recovering all allowable F&A costs on research and sponsored programs.

The University’s F&A rate is negotiated approximately every three years with the U.S. Department of Health and Human Services. The rate is calculated using a Modified Total Direct Costs (MTDC) base. The current F&A cost rate is 48.5% (26% for administrative costs and 22.5% for facilities costs.) Off-campus projects may use the off-campus rate of 26%, which covers only administrative costs.

ORSSP reviews all proposal budgets to external sponsors for the appropriate F&A cost rate.  On occasion, non-profit or governmental sponsors will have written policies that limit the amount of F&A costs that may be applied to a proposal budget.  Investigators should obtain a copy of the policy and provide it with their transmittal form at the time of proposal submission.  
DEFINITIONS

	Base
	The budget costs, e.g., salaries and supplies, that must be multiplied against the F&A rate to determine the F&A costs.



	Modified Total Direct Costs (MTDC)
	Total direct costs minus equipment, capital expenditures, tuition remission, rental costs of off-site facilities, scholarships and fellowships, as well as the portion of any subcontract amount over $25,000 (regardless of the period covered by the subcontract).



	Off-Campus
	A project is considered off-campus if more than 50% of the direct salaries and wages of University personnel engaged on the project are incurred at a site neither owned nor leased by the University.


	Total Direct Costs (TDC)

	All of the direct costs of the project.



Listed below are established rates from selected sponsors and other reduced rates that have been pre-approved by ORSSP. All other requests for reductions in F&A recovery must be approved in advance by ORSSP. Please note that ORSSP cannot approve the waiver of F&A costs for sponsored research proposals submitted to for-profit corporations. 
Selected Sponsor-Established Rates

	SPONSOR
	RATE AND BASE



	NSF Research Training
	8% TDC

	US Dept. of Education – Educational Training
	8% TDC - less trainee stipends, tuition and related fees, equipment

	NIH Research Training
	8% TDC - less trainee tuition/fees, equipment, patient care, alterations/renovations

	USDA
	25% MTDC

	ODOT
	35% Salaries & Wages


University of Akron-Approved Waivers & Reduced Rates

	SPONSOR
	RATE AND BASE



	Student Intern / Extern / Fellowship Support
	No indirect costs 

	Evaluation Research
	26% MTDC – can use off-campus, administrative portion of approved rate if data collection is to be conducted off-campus.

	Local government / non-profit agencies*
	10% TDC  (unless guidelines specify a different rate)

	Unrestricted Research Gifts (gifts in support of a particular individual’s area of research - no deliverables, no budget required)
	10%  TDC

	Experimental Testing Services
	10% TDC (see criteria below)


*If federal flow-through dollars are involved, full, allowable F&A will be charged. 

Experimental Testing/Evaluation Criteria: 
· Application of known methods & techniques, that have not been developed specifically for one sponsor
· The same services can be (or have been) offered to different sponsors

· A per-item or per-sample fee is charged

· Reporting is restricted to listing the result of the test, without description or assessment of the methodology or scientific interpretation

· No project specific or test specific compliance issues are identified in the activity

· No requirement of federal assurances

· The project is not part of a larger sponsored research, education or outreach activity

· The project must be identified by the appropriate college/department as a fee-for-service activity
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